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GENERAL INFORMATION 
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The annual financial statements as contained in this document were approved by the 
Municipal Manager on 

The statements have furthermore been presented to council and approved on 


MUNICIPAL MANAGER ACTING CHIEF FINANCIAL OFFICER 

C JOACHIM M N GROND 
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1 INTRODUCTION 

It is my pleasure to present an overview of the operating results for the year ended 30 June 2008. 

The surplus of R 124 674 for the year resulted in an accumulated surplus to the amount of R 2 308 458. 

The operating income decreased from R 90 784 590 ( 2006/07 ) to R 80 541 625 (2007/08 ). A Decreaset 
of R 10 242 965 or 11.287o. Th operating expenditure decrease from R 90 715 324 ( 2006/07) 
to R 80 416 951 ( 2007/08 ) a decrease of R 10 298 373 or 11.3570 . The Actual expenditure oi 
R 80 416 951 is R 25 272 150 or 23.917o less than the budgeted expenditure. 


Council has increased the assets from R 152 684 989 ( 2006/07 ) to R 197 373 851 989 (2007/08) 
Below, is a consistent summary of the operating results. 


OPERATING RESULTS 



Actual 

2006/07 

Actual 

2007/08 

Variance 

2007/08 

Budget 

2007/08 

Variance 

Actual/ 

Budget 

Income 

R 

R 

7o 

R 

7o 

Income for the year 

90 784 590 

80 541 625 

-11.287o 

105 691 442 

-23.807o 

Expenditure 






Expenditure for the year 

90 715 324 

80 416 951 

-11.357o 

105 689 101 

-23.917o 

Surplus / ( Deficit ) 

69 266 

124 674 


2 341 


.Rates and General Services 







Actual 

2006/07 

Actual 

2007/08 

Variance 

2007/08 

Budget 

2007/08 

Variance 

Actual/ 

Budget 

Income 

Expenditure 

R 

48 111 267 

57 650 599 

R 

37 619 307 

54 565 620 

7o 

-21.817o 

-5.357o 

R 

49 861 915 

65 346 070 

7o 

-24.557o 

-16.507o 


-9 539 332 

-16 946 313 


-15 484 155 


Surplus (Deficit) as 7o from 

Income 

-19.837o 

-45.057o 


-31.057o 
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2. Trading Services 



Actual 

2006/07 

Actual 

2007/08 

Variance 

2007/08 

Budget 

2007/08 

Variance 

Actual/ 

Budget 

Electricity 

R 

R 

% 

R 

% 

Income 

Expenditure 

23 369 355 

18 876 067 

26 820 101 

17 831 822 

14.77% 

-5.53% 

28 294 583 

27 274 541 

-5.21% 

-34.62% 


4 493 288 

8 988 279 


1 020 042 


Surplus (Deficit) as % from 

Income 

19.23% 

33.51% 


3.61% 



Actual 

2006/07 

Actual 

2007/08 

Variance 

2007/08 

Budget 

2007/08 

Variance 

Actual/ 

Budget 

Water 

R 

R 

% 

R 

% 

Income 

Expenditure 

17 827 066 

13 231 421 

14 594 811 

6 575 165 

-18.13% 

-50.31% 

26 477 744 

11 701 920 

-44.88% 

-43.81% 

Surplus / ( Deficit ) 

4 595 645 

8 019 646 


14 775 824 


Surplus/( Deficit ) as % from 
income 

25.78% 

54.95% 


55.80% 


Khai- Appel 

Actual 

2006/07 

Actual 

2007/08 

Variance 

2007/08 

Budget 

2007/08 

Variance 

Actual/ 

Budget 

Income 

Expenditure 

R 

1 476 902 

957 237 

R 

1 507 406 

1 444 345 

% 

2.07% 

50.89% 

R 

1 057 200 

1 366 570 

% 

42.58% 

5.69% 

Surplus / ( Deficit ) 

519 665 

63 061 


-309 370 


Surplus/( Deficit ) as 7o from 
income 

35.19% 

4.18% 


-29.26% 
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3 Capital expenditure and financing 


R 44 889 798 has been spent for the acquisition of fixed assets. Below is a summary of the assets 
acquired. 



Actual 

Actual 

Budget 


2006/07 

2007/08 

2007/08 


R 

R 

R 

Furnisher and equipment 

202 229 

497 977 

573 719 

Land and Buildings 

929 720 

251 229 

568 200 

Roads and Stormwater dreinage 

1 890 591 

1 595 533 

2 910 000 

Implement and equipment 

2 762 242 

327 314 

1 449 000 

Vehicles 

1 958 079 

3 058 532 

3 837 000 

Infrastructure 

55 213 675 

39 113 272 

105 480 157 

Other assets 

12 996 

45 941 

799 181 


62 969 532 

44 889 798 

115 617 257 


Resources used to finance fixed assets 

Actual 

Actual 

Budget 


2006/07 

2007/08 

2007/08 


R 

R 

R 

Internal / External Loans 

43 747 963 

36 280 994 

89 720 157 

Capital income 

19 221 569 

6 908 804 

11 937 100 

Capital Development Fund 

- 

- 

2 700 000 

MIG 

- 

1 700 000 

11 260 000 

Refer to note 18 

62 969 532 

44 889 798 

115 617 257 


4. Internal Loans 

On 30 June 2008 internal loans amounted to R 6 513 972 ( R 6 964 337 in 2006/07 ). During the year 
loans redeemed amounted to R 450 364 . 
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External Loans 

On 30 June 2008 external loans amounted to R 81 725 215. During the year loans redeemed amounted 
to R 1 873 789. Four loans were raised. 


R 

Loans Raised 2007/2008 

DBSA ( Development Bank of South Africa ] 

DBSA ( Development Bank of South Africa ] 

DBSA ( Development Bank of South Africa ] 

DBSA ( Development Bank of South Africa ] 


Loans Raised 2006/2007 


DBSA ( Development Bank of South Africa ] 3 999 070 

DBSA ( Development Bank of South Africa ] 683 218 

DBSA ( Development Bank of South Africa ] 5 430 233 

DBSA ( Development Bank of South Africa ] 22 914 102 

DBSA ( Development Bank of South Africa ] 11 011 658 

44 038 281 

Less : Redemption 1 873 789 


81 725 215 

Refer to Appendix B 

5 Funds, Reserves and Provisions 


2 056 167 
5 925 000 
4 931 245 
26 648 311 
39 560 723 


5. Statutory <& Trust Funds 

Actual 

Actual 

Decrease / 


2006/07 

2007/08 

Increase 


R 

R 

% 

Revolving Fund 

39 396 809 

40 752 266 

3.44% 

Capital Development Fund 

1 080 730 

1 097 730 

1.57% 

Insurance Fund 

1 052 182 

1025 792 

-2.51% 

Library Project 

95 836 

193 053 

101.44% 

LED Projek 

61 031 

61031 

0.00% 

Arts A Culture 

- 

100 000 

-100.00% 

EPWP Project 

249 532 

- 

100.00% 
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5 Funds, Reserves and Provisions (continue) 


5. Statutory & Trust Funds (continue) 

Actual 

2006/07 

Actual 

2007/08 

Decrease / 

Increase 


R 

R 

% 

Compost Project 

85 Houses Deben 

1 076 772 

340 000 

326 334 

-100.00% 

100.00% 


43 012 893 

43 896 206 


(Refer to Appendix A and Note 1) 




5. Provisions 

Actual 

2006/07 

Actual 

2007/08 

Decrease / 

Increase 


R 

R 

% 

Provision for Leave 

1 165 268 

1 220 277 

4.72% 


1 165 268 

1 220 277 



Refer to Note 14. 

Provision for leave is cash-backed. 

6 Investments 

The following Funds and Provisions are cash-backed. 

Description Amount 

R 


Revolving Fund 

21 693 783.06 

Capital Development Fund 

1 097 730.37 

Insurance Fund 

1 025 792.27 

Leave Fund 

1 220 276.96 

Library Project 

193 053.10 

LED Funds 

61 030.67 

Compost Project 

340 000.00 

85 Houses Deben 

326 333.57 

Arts A Culture 

100 000.00 


26 058 000.00 


Investment increased from R 19 258 000 (2006/07 ) to R 26 058 000 ( 2007/08). An increase o1 
R 6 800 000 or .35%. 
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7 Outstanding debtors 

Outstanding debtors are as follows 


Consumer Debtors 
Less: Payments in advance 

Less: Provision for Bad Debts 

Plus; VAT 

Plus; VAT 

Plus; Deposit Eskom 

Plus; Receiver 

Plus; Traffic Fines 

Plus; Interest 

Plus; VAT (June) 

Outstanding debtors can be divided as follows. 

Water 

<30 days outstanding 
<60 days outstanding 
<90 days outstanding 
<120 days and longer 

Electricity 

<30 days outstanding 
<60 days outstanding 
<90 days outstanding 
<120 days and longer 

Loans 

<30 days outstanding 
<60 days outstanding 
<90 days outstanding 
<120 days and longer 


2007/08 2006/07 Variance 


R R % 


24 286 026 

24 291 415 

-0.02 

1 191 115 

1 120 768 

6.28 

23 094 911 

23 170 647 

-0.33 

15 583 019 

14 604 511 

6.70 

1 295 642 

1 510 923 

-14.25 

235 380 

- 

100.00 

93 045 

93 045 

0.00 

191 503 

191 503 

100.00 

22 990 

- 

-100.00 

86 448 

- 

100.00 

64 801 

- 

100.00 

9 501 701 

10 361 607 

-8.30 


458 615 

653 725 

330 685 

284 552 

214 716 

165 789 

7 028 623 

6 031026 

8 032 640 

7 135 092 


841 031 

988 847 

339 816 

205 197 

224 662 

140 004 

1 819 011 

2 210 403 

3 224 520 

3 544 451 


; 

3 083 

1 848 254 

1 861 165 

1 848 254 

1 864 248 
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<30 days outstanding 

378 571 

283 784 

<60 days outstanding 

153 950 

129 864 

<90 days outstanding 

88 959 

98 380 

<120 days and longer 

1 713 505 

1 492 317 


2 334 985 

2 004 345 

Refuse 



<30 days outstanding 

418 733 

386 131 

<60 days outstanding 

165 247 

128 309 

<90 days outstanding 

135 908 

92 029 

<120 days and longer 

3 783 574 

3 168 358 


4 503 462 

3 774 827 

Sewage 



<30 days outstanding 

209 135 

217 129 

<60 days outstanding 

77 563 

76 291 

<90 days outstanding 

68 031 

50 578 

<120 days and longer 

1 605 342 

1 524 365 


1 960 071 

1 868 363 

Vacuum Tank 



<30 days outstanding 

16 620 

18 139 

<60 days outstanding 

9 217 

17 136 

<90 days outstanding 

10 109 

11 871 

<120 days and longer 

180 234 

145 432 


216 180 

192 578 

Sundries 

<30 days outstanding 

48 274 

72 402 

<60 days outstanding 

25 705 

18 827 

<90 days outstanding 

28 769 

16 085 

<120 days and longer 

651 008 

395 190 


753 756 


502 504 
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REPORT OF THE FINANCIAL MANA6ER (Continued 
7 Outstanding Debtors (continue) 


Sundries no VAT 


<30 days outstanding 

23 763 

11 274 

<60 days outstanding 

10 571 

4 222 

<90 days outstanding 

2 751 

1 385 

<120 days and longer 

1 277 930 

335 511 

Vat 

1 315 016 

352 392 

<30 days outstanding 

- 

- 

<60 days outstanding 

- 

- 

<90 days outstanding 

- 

- 

<120 days and longer 

97 142 

132 019 


97 142 132 019 


Outstanding Debtors excluding payments in advance. 24 286 026 21 370 819 


Debtors' Summary 

Debt colletion is a national problem which is also prevalent in Samagara Municipality. Drastic steps should 
be taken to collect the arrears . Payment percentage on 30 June 2008 was 81.567o for Kathu and 21.43% for 
Olifantshoek. 

Provision for bad debts amounts to R 15 583 019 and the debtors older than 90 days amounts to R 20 004 623. 
Should we provide for all debts older than 90 days, a further provision of R4 421 604 must be allocated. 


A revised credit control policy will be presented to council on the 29th of August 2008 for approval 
should be applied consistently and more stringent. The pressure on cash reserves increased with the 
provision of bulk services. The collection of outstanding debts cannot be over emphasised and increased 
meaures should be put in place to collect the oustanding debts. 
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8 Appropriation Funds 


Funds for the 2007/08 financial year are appropriated as follows 



Actual 

2007/08 

2007/08 

Actual 

2006/07 

2006/07 


R 

% 

R 

% 

Salaries.Wages & Allowances 

27 334 938 

33.99% 

32 132 876 

35.42% 

General Expenditure 

34 202 831 

42.53% 

29 719 498 

32.76% 

Repairs and Maintenance 

2 904 138 

3.61% 

3 627 650 

4.00% 

Capital Charges 

8 744 041 

10.87% 

6 163 117 

6.79% 

Capital Income 

6 908 804 

8.59% 

19 221 510 

21.19% 

Contribution to Funds 

1 612 827 

2.01% 

972 551 

1.07% 

Less : Allocated elsewhere 

-1 290 628 

-1.60% 

-1 121 878 

-1.24% 


80 416 951 

100.00% 

90 715 324 

100.00% 


Expenditure Graphic for the year 2007/08 



Provisions 

There is a provision of R 4 971 083 for the Section 57 employee packages 
( Refer to note 14.) 
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REPORT OF THE FINANCIAL MANA6ER (Continued 
9 Salaries, Wages <& Allowance 

Total salaries amounts to R 27 334 938 (R 32 132 876) (2006/07) or 33.9% (35.42%) ( 2006/07) of th< 
total expenditure. 


The following performance bonuses were paid. 

Mr. C Joachim 
Mr. R.O. Beneke 
Mr. L. Botha 
Mr. C Itumeleng 
Miss. Q Hinana 


R 

16 793.00 
20 266.00 

15 199.00 

0.00 

16 018.00 


No payment of interim packages. 


R 


1( Division of Revenue 



Actual 

Actual 

Actual 

2006/07 


2007/08 

2007/08 

2006/07 



R 

% 

R 

% 

Rates d Taxes 

6 641 793 

8.25 

5 904 364 

6.50 

Electricity 

22 397 150 

27.81 

21 358 009 

23.53 

Water 

14 579 699 

18.10 

13 699 729 

15.09 

Sewage 

5 250 849 

6.52 

4 322 006 

4.76 

Refuse 

6 646 852 

8.25 

4 870 969 

5.37 

Equitable share 

7 786 027 

9.67 

3 323 723 

3.66 

Khai-Appel 

1 507 406 

1.87 

1 476 902 

1.63 

Interst Received 

2 401 530 

2.98 

3 474 030 

3.83 

Capital Income 

7 756 154 

9.63 

21 545 604 

23.73 

LGFMG 

500 000 

0.62 

500 000 

0.55 

CMIP 

- 

- 

27 427 

0.03 

MSIG 

734 000 

0.91 

150 000 

0.17 

SETA Training 

100 310 

0.12 

147 961 

0.16 

Library Development Program 

230 000 

0.29 

151 723 

0.17 

General Income 

2 146 655 

2.67 

9 832 143 

10.83 

Arts d Culture 

100 000 

0.12 

- 

- 

Health 

63 200 

0.08 

- 

- 

MIG 

1 700 000 

2.11 

- 

- 


80 541 625 

100.00 

90 784 590 

100.00 
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1(1 Division of Income (Continue) 


Revenue Graphic for the year 2007/08 



1]| General 


Debtors 


Necessary steps must be taken to collect outstanding debts. 
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Internal Audit 

A shared service with Kgalagadi District Municipality . 


Legal Obligations 

Expenditure on legal costs, still accumulating, as a result of a pending court 
case between D F Melon and Gamagara Municipality. 


Budget 

The following expenditures are disturbing and control measures must be increased. 


Travel Allowances 
Legal Fees 
Overtime 
Advertisements 


R 1 187 838 
R 506 775 
R 1 463 380 
R 147 297 


Indigent Subsidies 

A process has been embarked on to find more accuracy on the indigent population of Gamagara Municipal 
jurisdiction. 

A positive outcome has been achieved but was not in time to be taken into the current financial period. 


Employer/ Employee relations 
Section 57 employees 

There are pending court cases between former Section 57 employees and Council 

Mr. L. Botha ( Manager Technical Services ) 

Mr. R. Beneke ( Manager Financial Services ) 

Mr. J Walker (Manager Corporate Services) 
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Expression of appreciation 

I am grateful to the Mayor and Councillors, the Municipal Manager and Heads of the Departmens for the 
support they have given me and my staff and in particular to the local representatives of the Auditor- 
General. 


N M GROND 

ACTING FINANCIAL MANAGER 
GAMAGARA MUNICIPALITY 


29 August 2008 



FOREWORD BY THE MAYOR 


The past financial period was filled with great challenges for our municipality. However, 
these challenges did not prevent our municipality from delivering services to our community. 


The following results were attained during the financial period of 2007/2008; 

1. Accumulated surplus decreased from R 69 266 in 2007 to R 124 674 in 2008. This 
however resulted in an accumulated surplus of R 2 308 458 in 2008. 


2. Consumer service debtors (after deducting payments in advance and provision for doubtful 
debts) decreased by 12.30%. Council will however intensify efforts aimed at ensuring that 
debtors are recovered adequately. 


3. Council has also taken steps to manage expenditure by implementing adequate cashflow 
analysis strategies. 

Council wishes to improve service delivery to all residents in Kathu, Deben, Dingleton and 
Olifantshoek and will take steps in ensuring that a better life is made possible to our 
community members. 


In conclusion, I wish to express my appreciation to my fellow Councillors, Municipal Manager, 
officials and community members for their support and contribution throughout the year. 


MAYOR 



ACCOUNTTNe POLICIES 


16 


1 . Basis of presentation 

1.1 These financial statements have been prepared so as to conform to the standards laid 
down by the institute of Municipal Treasurers and Accountants in its Code of Accounting 
Practise (1997) and Report on Published Annual Financial Statements (Second edition - 
January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed 
assets as detailed fully in Accounting Policy note 3. The Accounting policies are 
consistent with those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated ; - 

« Income is accrued when measurable and available to finance operations. Certain 
direct income is accrued when received, such as traffic fines and certain licences. 

« Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The financial statements include the Rate and General services. Housing service. Trading 
services and the different funds and reserves. All inter departmental charges are set-off 
against each other, with the exception of assessment rates, refuse removal, sewerage, 
electricity, water and premiums charged by the insurance fund, which are treates as income 
and ecpenditure in the respective departments. 

3 . Fixed assets 

3.1 Fixed assets are stated 

« at historical cost ; or 

« at valuation (based on the market price at date of acquisition), where assets have 
been acquired by grand or donation, while they are in existence and fit for use, 
except in the case of bulk assets which are written off at the end of their estimated 
life as determined by the Treasurer. 

3.2 Depreciation 

« The balance shown against the heading "Loans Redeemed and Other Capital Receipts" 
in the notes to the balance sheet is tantamount to a provision for depreciation, however 
certain structural differences do exist. By way of this "Provision" assets are written 
down over their estimatd useful life. Apart from advances from the various council 
funds assets may also be acquired through. 

« Appropriations from income, where the full cost of the asset forms an immediate and 
direct charge against the operating income, and therefore it is unnecessary to make any 
further provision for depreciation. 

Grant or donations, where the amount representing the value of such grant or donation 
is immediately credited to the "Loans Redeemded and Other Capital Receipts" account. 



3.3 All net proceeds from the sale of fixed property are credited to the Revolving Fund. 
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3.4 Fixed assets are financed from different sources, including external loans, operating 
income and internal advances. These loans and advances are repaid within the estima- 
ted lives of the assets acquired from such loans of advances. Interest is charged to the 
service concerned at the ruling interest rate applicable at the time the advance is made. 

4. Funds and reserves 

4.1 The Municipal Ordinance, no 20 of 1974, requires a minimum contribution of 7,5% of 
the defined income of a local authority for the immediate preceding financial year. 

4.2 Insurance Fund 

The insurance is externaly. Vehicles with a value of R 20 000 or less are only insured against 
third party claims. An insurance fund was initiated to cover our expenses in the event where 
our vehicles that is insured against third pary claims only gets involved in a collision. 

4.3 Leave Reserve Fund 

A leave reserve fund has been created in order to pay all leave claims against the fund and 
not against the salary account. Contributions to this fund are made annualy. 

4.4 Capital Development Fund 

Money gets transferred to this fund by different departments on an annual basis. This 
fund gets used to mainly finance assets. 

4.5 Other Funds 

Except for the funnds listed above, the other funds are used for specific projects. Such as 
library project for library development programme; LED project for projects initiated for 
economic development at the municipal area; Compost Fund to fund the agricultural activities 
projects; EPWP to finance the extended public infrastructure projects; Houses Deben to 
finance housing development project at Deben municipal area and Arts A Culture to finance 
the sports and recreational activities undertaken by the community members. 

5. Surpluses and deficits 

Any surpluses or deficits arising from the operation of the Electricity- and Water services 
are transferred to Rates and General services. 

6. Treatment of administration and other overhead expenses 

The cost of internal support services are tranferred to the different services in accordance 
with the institute Report on Accounting for Support Services (1990). 

7. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the value 
occurred, and are invested as per circular issued by the Provincial Legislature. 
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8. Income recognition 

8.1 All meters are read monthly. When a meter can not be read, a interim billing is made 
based on average consumption. Income is recogzized when the meter is read or 
when the billing is made. 

8.2 Assessment Rates 

Gamagara Municipality applies a differential site rating system. In terms of this system the 
assessment rates are levied on the land and improvements of property and rebates are 
granted according to the use to which a particular property is put. Rebates are granted to 
the farmers, pensioners and organs of state. 

9. Inventory 

Inventory is valued at the lower of cost, determined on the weighted average basis, and net 
realisable value. 

10 Leased Assets 

Fixed assets held under finance leases are capitalised. Such assets are effectively amortised 
over the term of the lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the leases, by 
the effective interest rate method, which reflects the extent and cost of lease finance utilised 
in each accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged the 
operating account in a systematic manner related to the period of use of the assets 
concerned. 
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BALANCE SHEET AS AT 30 JUNE 2008 


CAPITAL EMPLOYED 

NOTES 

2007/2008 


2006/2007 



R 

R 

Funds A Reserves 


43 896 205 

43 012 893 

Statutory Funds 

1 

42 875 788 


41529 721 

Reserves 

2 

- 


- 

Trust Funds 

3 

1 020 417 


1 483 172 

(Accumulated deficit) Unappropriated surplus 
Accumulated surplus (Deficit) 12 

2 308 458 

3 289 888 



46 204 663 

46 302 781 

Longterm Liabilities 

4 

70 704 204 

42 164 493 

Consumer Deposit 

13 

1752 935 

1 502 100 



118 661 802 

89 969 374 

EMPLOYMENT OF CAPITAL 




Fixed Assets 

5 

103 117 999 

67 461 156 

Longterm Debtors 

7 

- 

- 



103 117 999 

67 461 156 

Net Current Assets (liabilities) 


15 543 803 

22 508 218 

Current Assets 


35 747 176 

31 279 522 

Inventory 

8 

187 475 


257 424 

Debtors 

9 

9 501 701 


10 361 607 

Cash 

10 

- 


1 390 617 

Short- term portion of long term 
debtors 

7 

- 


11 874 

Short-term investments 

6 

26 058 000 


19 258 000 
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BALANCE SHEET AS AT 30 JUNE 2008 (Continue) 


BALANCE SHEET (Continue) 

NOTES 

2007/2008 


2006/2007 

Current Liabilities 


20 203 373 

8 771 304 

Provisions 

14 

6 191 362 


5 648 909 

Creditors 

11 

963 966 


1 248 607 

Loans ; Short-term portion 

4 

11 021011 


1 873 788 

Bank Overdraft 

10 

2 027 034 


- 



118 661 802 

89 969 374 


C JOACHIM 
MUNICIPAL MANAGER 


CERTIFY AS CORRECT 

M N SROND (ACTING CHIEF FINANCIAL OFFICER) 








INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


2006/2007 2006/2007 2006/2007 2007/2008 2007/2008 2007/2008 2007/2008 

Actual Actual Surplus Actual Actual Surplus Budget 

Income Expenditure (Deficit) Income Expenditure (Deficit) Surplus 

(Deficit) 

R R R R R R R 


RATES &. GENERAL SERVICES 


48 079 642 

57 519 616 

-9 439 974 

General 

37 597 654 

54 411 762 

-16 814 108 

-15 486 497 

31 625 

130 983 

-99 358 

Housing 

21 653 

153 858 

-132 205 

105 954 

42 673 323 

33 064 725 

9 608 598 

Trading 

42 922 318 

25 851 331 

17 070 987 

15 378 202 

90 784 590 

90 715 324 

69 266 


80 541 625 

80 416 951 

124 674 

-2 341 


246 683 Appropriation for the year (see note 15) -1 106 104 

315 949 Net Surplus (deficit) for the year -981430 

2 973 939 Unappropriated surplus (deficit) at the beginning of year 3 289 888 

3 289 888 Unappropriated surplus (accumulated deficit) 2 308 458 


Refer to Annexure D 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


Note 


2007/2008 


2006/2007 


CASH FLOW FROM OPERATING ACTIVITIES R R 

47 703 649 67 345 382 


Cash generated by operations 

31 

49 844 338 


74 040 971 

Interest received 

16 

2 401 530 


3 474 030 

(Increase)/ Decrease in working capital 

32 

1 214 496 


-7 179 179 



53 460 364 


70 335 822 

Less ; Interest paid (External Loans) 

17 

-5 756 715 


-2 990 440 

NET CASH FROM INVESTING ACTIVITIES 


47 703 649 


67 345 382 

Disposal of property, plant and equipment 


200 936 


0 


CASH FLOWS FROM INVESTING ACTIVITIES 


Contribution fixed assets 


-44 889 798 -62 969 532 


NET CASH FROM FINANCING ACTIVITIES 


47 904 585 4 375 850 


CASH FLOWS FROM FINANCING ACTIVITIES 



(Increase)/Decrease in External Loans 

33 

37 686 934 

21 551 671 

(Increase)/Decrease in Investments 

34 

6 800 000 

-18 100 000 

(Increase)/Decrease in Cash 

35 

3 417 651 

924 178 

NET INCREASE/(DECREASE) IN CASH 


47 904 585 

4 375 850 












NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


1 STATUTORY FUNDS 

Revolving Fund 
Capital Development Fund 
Insurance Fund 


2007/08 2006/07 

40 752 266 39 396 809 

1 097 730 1 080 730 

1 025 792 1 052 182 


42 875 788 41 529 721 


Refer to Appendix A 


2 RESERVES 


Boufonds 

Srondbesitreg 


Refer to Appendix A 


3 TRUST FUNDS 


Library Project 

193 053 

95 836 

Compost Project 

340 000 

- 

EPWP Project 

- 

249 533 

85 Houses Deben 

326 334 

1 076 772 

LED Project 

61031 

61 031 

Arts & Culture 

100 000 

- 


1 020 417 1 483 172 


Refer to Appendix A 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


24 


LONG-TERM LIABILITIES 

2007/08 

2006/07 

DBSA 

Less; Short term portion 

81725 215 

11 021 011 

44 038 281 

1 873 788 

70 704 204 42 164 493 

DBSA LOANS 

Advanced from DBSA for infrastructure projects and repayments are done every six 

Refer to Appendix B 



FIXED ASSETS 



Fixed Assets at the beginning of the year 

Fixed Assets acquired during the year 

152 684 989 

44 889 798 

89 715 457 
62 969 532 

Less: Assets written of, or disposed 

Depriciation for the year 

197 574 787 

200 937 

152 684 989 

TOTAL FIXED ASSETS 

197 373 851 

152 684 989 

Less; Loans redeemed and other capital receipts 

94 255 852 

85 223 833 

NET FIXED ASSETS 

103 117 999 

67 461 156 

Refer to Appendix C 



INVESTMENTS 



Fixed deposits (ABSA) 

Call Deposit (FNB) 

Fixed deposits (FNB) 

26 000 000 

58 000 

6 500 000 

12 758 000 


26 058 000 

19 258 000 

Average percentage on investments 

10.14% 

8.23% 


Investments were made according to Council decisions and National guidelines. No investments 
were written off during the year and none has been offered as security. All investments were 
made for a period of six months or less. 
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LONG-TERM DEBTORS 

2007/08 

2006/07 

Housing 



Motor Scheme 

- 

11 874 

Prepaid Meters 

- 

- 

Less ; Short-term portion 

- 

11 874 



- 


8 INVENTORY 

Inventory ore valued as stated per note 9 of the 

accounting policies. 187 475 257 425 


Inventory has been computerised and are updated on a daily basis. No deviations were found during 
stock taking. 

9 DEBTORS 


Consumers and other 

24 286 026 

24 291 415 

Less ; Payments in advance 

1 191 115 

1 120 768 


23 094 911 

23 170 647 

Less ; Provision for bad debts 

15 583 019 

14 604 511 


7 511 892 

8 566 136 

Plus: VAT 

1 295 642 

1 510 923 

Plus: VAT 

235 380 

- 

Plus: Receiver 

191 503 

191 503 

Plus: Deposit Eskom 

93 045 

93 045 

Plus: Traffic Fines 

22 990 

- 

Plus: Interest Earned not received 

86 448 


Plus: VAT (June) 

64 801 

- 


9 501 701 


10 361 607 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


DEBTORS 

2007/08 

2006/07 

Contribution Bad debts 

1 000 000 

11 950 081 

Bad debt written off 

21 493 

- 

Total 

978 507 

11 950 081 

(Bad debt written off :( excluding VAT) 

Amounts totalling R 21 493 (2006/07 ; R nil) were written off as bad debts. This 

represents 0.027% (2006/07 : 0.0%) of the total operating income for the year. Dai 
oustanding in debtors amount to 131 days (2006/07- 102 days) 

CASH 

Bank account - Cashbook Balance 

-2 677 759 

1 392 217 

Bank Account - Deposit in transit 

647 168 

-24 040 

RD Cheques 

357 

19 620 

Cheque Finals 

- 

1 020 

Petty Cash 

3 200 

-2 027 034 

1 800 

1 390 617 


Cashbook Balance R 1 392 217 on 01 July 2007 
Cashbook Balance R -2 677 759 on 30 June 2008 
Bank Balance R 1 1 700 305 on 01 July 2007 
Bank Balance R 9 020 187 on 30 June 2008 
Firs National Bank -Kathu 

Account number : 53668006069 (cheque account) 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 




CREDITORS 

2007/08 

2006/07 

Sundry Creditors 

382 350 

290 779 

Creditors 

581 584 

- 

J Walker 

- 

825 500 

Cheque Finals 

32 

- 


963 966 

1 116 279 

Plus: VAT 

_ 

132 328 


963 966 

1 248 607 


R 825 500 was reclassified to Provisions 


APPROPRIATIONS 

2007/08 

2006/07 

Accumulated surplus/(deficit) at the 



beginning of the year 

3 289 888 

2 973 939 

Current year adjustments 

-1 106 104 

246 683 


2 183 784 

3 220 622 

Operating Surplus (deficit) for the year 

124 674 

69 266 


2 308 458 

3 289 888 

Contributions Fixed Assets 

6 908 804 

19 221 569 

Contributions to ; 



Revolving Fund 

442 827 

- 

Capital Development Fund 

17 000 

17 000 

Insurance Fund 

3 000 

3 000 

Leave Fund 

150 000 

75 000 


7 521 631 19 316 569 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


CONSUMER DEPOSIT 

2007/08 

2006/07 

Water & Electricity 

1 752 935 

1 502 100 

PROVISIONS 



Provision for Leave 

1 220 277 

1 165 269 

Provision Section 57 Packages 

4 971 085 

4 483 640 


6 191 362 

5 648 909 

Provision Section 57 Packaqes 



Mr. C Joachim 

338 058 

338 057 

Mr. J Walker 

825 500 

- 

Mr. R Beneke 

2 710 928 

3 048 984.32 

Mr. L Botha 

1 096 599 

1 096 598.72 


4 971 085 

4 483 640.20 


Leave provision was increased by R 58 008 ( 2006/07 ; R 503 305) due to days accumulated 
by the employees during the current year and the number of employees transfered from 
Tsantsebane Municipality. 

Provision for Mr J Walker depend on the pending legal claim against the municipality. 



29 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 

15 AUDITORS REMUNERATION 



Audit Fees 

832 605 

837 002 

(including VAT) 



16 INTEREST EARNED 



First National Bank 

1 009 336 

2 104 840 

ABSA 

1 305 746 

1 369 190 

Actual interest earned 

2 315 082 

3 474 030 

Plus: Interest earned not received 

86 448 


Less : Transfers to Funds 

- 

- 


2 401 530 

3 474 030 

Refer to Appendix D 

17 EXTERNAL INTEREST PAID 

2007/08 

2006/07 

Development Bank of S A (100076/1) 

476 845 

524 018 

Development Bank of S A (101149/1) 

81 528 

77 441 

Development Bank of S A (101509/1) 

574 383 

618 329 

Development Bank of S A (101796/1) 

1 965 310 

1 770 652 

Development Bank of S A (102758/1) 

1 000 806 

- 

Development Bank of S A (102759/1) 

529 938 

- 

Development Bank of S A (1012760/1) 

399 655 

- 

Development Bank of S A (102854/1) 

728 250 

- 

= 

5 756 715 

2 990 440 

18 FINANCING OF FIXED ASSETS PURCHASES 



Capital Income 

6 908 804 

19 221 569 

External Loan & MIS 

37 980 994 

43 747 963 


44 889 798 

62 969 532 





NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


19 REDEMPTION OF LOANS 


External Loans 


1 873 789 1 980 714 


Internal Loans 450 364 477 093 

20 (INCREASE)/DECREASE IN INVESTMENTS 


Balance at the beginning of the year 19 258 000 37 358 000 

Balance at the end of the year 26 058 000 19 258 000 

(Increase)/Decrease in investments -6 800 000 18 100 000 


21 CONSUMER DEPOSIT 
Water & Electricity 


1 752 935 


1 502 100 


22 CAPITAL COMMITMENTS 2007/08 2006/07 

UP6RADIN6 SEWA6E WORKS KATHU (MECHANICAL) 


Contract Value 
Balance previous year 
Addisionol contract value 
Adjustment 
Balance 

Less; Amount spend 2006/07 
Less; Amount spend 2007/08 

Commitment 2008/09 



2 664 275 

1 262 524 

49 850 

353 435 

195 290 

4 084 944 

245 140 


0 

195 290 

0 

195 290 


Financing ; Kumba Resources 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


22 CAPITAL COMMITMENTS 

2007/08 

2006/07 

CIVIL SERVICES 35 & 76 STANDS 

Contract Value 

Balance 

902 438 

6 999 721 

Adjustment 


44 678 

Less; Amount spend 2005/06 

Less; Amount spend 2006/07 


6 141 961 

Less; Amount spend 2007/08 

0 


Saving 

902 438 


Commitment 2008/09 

0 

902 438 

Financing ; DBSA 

0 

902 438 

Financing ; Kumba Resources 

0 

902 438 


22 CAPITAL COMMITMENTS 

2007/08 

2006/07 

electrical services 35 & 76 STANDS 



Contract Value 



Balance 

593 467 

1 199 661 

Adjustment 


109 940 

Less; Amount spend 2005/06 



Less; Amount spend 2006/07 


716 134 

Less; Amount spend 2007/08 

199 910 



Commitment 2008/09 

393 557 

593 467 

Financing ; DBSA 

393 557 

593 467 

Financing ; Kumba Resources 

0 

0 


393 557 

593 467 
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CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES WATERLINE 



Contract Value 

Balance 

130 803 

1 151 447 

Adjustment 

37 084 


Less; Amount spend 2005/06 

Less; Amount spend 2006/07 


1 020 644 

Less; Amount spend 2006/08 

167 887 


Commitment 2008/09 

0 

130 803 

Financing ; CMIP 

Financing ; Samagara Municipality 

0 

130 803 

= 

0 

130 803 

BULK SERVICES CONSTRUCTION SEWER PUMP 

Contract Value 


2 719 298 

Balance 

1 935 163 


Less; Amount spend 2006/07 


784 135 

Less; Amount spend 2007/08 

1 315 784 


Commitment 2008/09 

619 379 

1 935 163 

Financing ; CMIP 

Financing ; Gamagara Municipality 

619 379 

1 935 163 


619 379 

1 935 163 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES SEWER PIPELINE 

Contract Value 


8 355 076 

Balance 

3 593 344 


Adjustment 

253 797 


Less; Amount spend 2006/07 


4 761 732 

Less; Amount spend 2007/08 

3 382 590 


Commitment 2008/09 

464 551 

3 593 344 

Financing ; CMIP 

Financing ; Gamagara Municipality 

464 551 

3 593 344 


464 551 

3 593 344 


BULK SERVICES SEWER GRAVITY OUTFALL 

Contract Value 


3 107 929 

Balance 

1 412 010 


Adjustment 

372 883 


Less; Amount spend 2006/07 


1 695 919 

Less; Amount spend 2007/08 

1 334 867 


Commitment 2008/09 

450 026 

1 412 010 

Financing ; Kumba Resources 

Financing ; Gamagara Municipality 

450 026 

1 412 010 


450 026 

1 412 010 
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CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES SEWER INSTALLATION 

Contract Value 


3 637 184 

Balance 

1 181 618 


Adjustment 

-204 


Less; Amount spend 2006/07 


2 455 566 

Less; Amount spend 2007/08 

1 007 592 


Commitment 2008/09 

173 822 

1 181 618 

Financing ; CMIP 

Financing ; Samagara Municipality 

173 822 

1 181 618 

= 

173 822 

1 181 618 

BULK SERVICES ELECTRICITY NORTH RING 

Contract Value 


2 624 980 

Balance 

918 290 


Less; Amount spend 2006/07 


1 706 690 

Less; Amount spend 2007/08 

836 266 


Commitment 2008/09 

82 024 

918 290 

Financing ; CMIP 

Financing ; Samagara Municipality 

82 024 

918 290 


82 024 

918 290 
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CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES ELEC : SUBSTATION & NEW SWITCHING STATION 

Contract Value 


8 288 805 

Balance 

6 877 835 


Less; Amount spend 2006/07 


1 410 970 

Less; Amount spend 2007/08 

5 875 649 


Commitment 2008/09 

1 002 186 

6 877 835 

Financing ; CMIP 



Financing ; Gamagara Municipality 

1 002 186 

6 877 835 


1 002 186 

6 877 835 

BULK SERVICES ELEC : IIKV SUPPLY NEW SWITCHING STATION 

Contract Value 


11 944 900 

Balance 

2 637 214 


Adjustment 

72 208 


Less; Amount spend 2006/07 


9 307 686 

Less; Amount spend 2007/08 

2 298 396 


Commitment 2008/09 

411 026 

2 637 214 

Financing ; CMIP 



Financing ; Gamagara Municipality 

411 026 

2 637 214 


411 026 

2 637 214 
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CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES ELEC : IIKV SUPPLY TEMCO KALHARI SOLE & JAfi 

Contract Value 


4 696 183 

Balance 

1 990 931 


Adjustment 

183 


Less; Amount spend 2006/07 


2 705 252 

Less; Amount spend 2007/08 

1 785 582 


Commitment 2008/09 

205 532 

1 990 931 

Financing ; CMIP 

Financing ; Gamagara Municipality 

205 532 

1 990 931 


205 532 

1 990 931 


BULK SERVICES : WATER PIPES KATHU X3 



Contract Value 


6 897 959 

Balance 

2 729 010 


Adjustment 

1708 


Less; Amount spend 2006/07 


4 168 949 

Less; Amount spend 2007/08 

2 640 215 


Commitment 2008/09 

90 503 

2 729 010 

Financing ; CMIP 

Financing ; Gamagara Municipality 

90 503 

2 729 010 


90 503 

2 729 010 
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CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES : WATER TEMCO 

Contract Value 


1 204 706 

Balance 

311 242 


Adjustment 

-1 199 


Less; Amount spend 2006/07 


893 464 

Less; Amount spend 2007/08 

179 202 


Commitment 2008/09 

130 841 

311 242 

Financing ; CMIP 

Financing ; Gamagara Municipality 

130 841 

311 242 


130 841 

311 242 


BULK SERVICES : WATER PIPELINE KATHU EAST RESERVOIR 


Contract Value 


3 248 202 

Balance 

689 386 


Less; Amount spend 2006/07 


2 558 816 

Less; Amount spend 2007/08 

498 744 


Commitment 2008/09 

190 642 

689 386 

Financing ; CMIP 

Financing ; Gamagara Municipality 

190 642 

689 386 


190 642 

689 386 
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CAPITAL COMMITMENTS 

2007/08 

2006/07 

BULK SERVICES : WATER CONSTRUCTION RESERVOIR 


Contract Value 


29 417 697 

Balance 

23 377 460 


Adjustment 

4 860 


Less; Amount spend 2006/07 


6 040 237 

Less; Amount spend 2007/08 

14 622 749 


Commitment 2008/09 

8 759 571 

23 377 460 

Financing ; CMIP 

Financing ; Gamagara Municipality 

8 759 571 

23 377 460 


8 759 571 

23 377 460 

RESEALING ROADS 

Contract Value 


935 139 

Balance 

165 812 


Min; Bedrag spandeer 2006/07 


769 327 

Min; Bedrag spandeer 2007/08 

0 


Commitment 2008/09 

165 812 

165 812 

Financing ; CMIP 

Financing ; Gamagara Municipality 

165 812 

165 812 


165 812 

165 812 
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CONTINGENT OBLIGATIONS ANO 

2007/08 

2006/07 

CONTRACTUAL OBLIGATIONS 




No guarantees with respect to homeloans 
were issued to any employee during the 

year. 0 0 


Litigation against the Municipality in respect of a claim by a former senior employee is in progress. 
If successful the amounts involved will be covered by provisions. 


24 SERVICE CHARGES 


Sale of Electricity 

22 397 150 

21 358 009 

Sale of Water 

14 579 699 

13 699 729 

Refuse 

5 611 187 

4 870 969 

Sewage 

4 877 577 

4 322 006 

Total 

47 465 613 

44 250 713 


Refer to Appendix D 
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25 GRANTS AND SUBSIDIES 


Indigent Grant 

7 718 027 

5 345 684 

Indigent Funeral 

68 000 

60 000 

CMIP 

- 

27 427 

FMG 

500 000 

500 000 

Library Development Program 

230 000 

151 723 

Seta 

100 310 

147 661 

MSIG 

734 000 

150 000 

Health 

63 200 

- 

Arts & Culture 

100 000 

- 

MIG 

1 700 000 

- 

Total 

11 213 537 

6 382 495 


Indiqents 


In terms of the constitution, these amount are awarded for subsidising of basic services to 
registered indigent rate payers. A subsidy of R173-35 (2006/07) and R182-33 (2007/08) has 
been allocated to every registered indigent household. 


All the FMG Grants received has been fully spend and all the grant conditions were met. 


All the Infrastructure Grants received has been fully spend and all the grant conditions were met. 


No DORA Funds were delayed or withheld. 
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COMPENSATION OF MANAGERS 

2007/08 

2006/07 

Municipal Manaqer 

R 

R 

Year Earnings 

413 193 

371 551 

Performance Bonus 

16 793 

49 373 

Motorscheme 

201 332 

197 394 

Financial Manaqer 

631 318 

618 318 

Year Earnings 

398 332 

337 520 

Performance Bonus 

20 266 

44 683 

Severance Package 

324 622 

- 

Motorscheme 

135 603 

171 315 

Manaqers 

878 823 

553 518 

Year Earnings 

1 034 310 

1 027 259 

Performance Bonus 

31 217 

117 374 

Severance Package 

196 832 

- 

Motorscheme 

393 172 

433 062 

Councillors 

1 655 531 

1 577 695 

Mayor 

453 367 

234 166 

Councilors Remuneration 

985 425 

1 158 168 


1 438 792 

1 392 334 


The Mayor is full time, has an office and & P A that is renumerated by Council. 

The Mayor makes use of a council motor vehicle. 

Certify : Municipal Manager 

I, C. Joachim, certify that the renumeration and benefits to councilors is according to 
guidelines as described in the Remuneration of Public Office Bearers Act. 


SIGNED : MUNICIPAL MANAGER 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


INFORMATION IN TERMS OF MFMA 

2007/08 

2006/07 


SAL6A 




Contribution ; Saiga 

UIF & LBS 

71 821 

53 850 


Contributions during the year 

3 089 219 

3 085 800 


PENSION AND MEDICAL CONTRIBUTIONS 




Contributions during the year 6 616 132 

Included in contributions : (member A council contributions). 

COUNCILLORS : ACCOUNTS 

30 JUNE 2007 

5 566 787 



Total 

Outstanding 
< 90 days 

Outstanding 
> 90 days 

A C Olivier 

4 513 

4 513 

- 

L Bosman 

295 

295 

- 

0 E Hantise 

199 

199 

- 

S Kaars 

4 804 

264 

4 540 

Total Outstanding 

9 811 

5 271 

4 540 

30 JUNE 2008 





Total 

Outstanding 
< 90 days 

Outstanding 
> 90 days 

A C Olivier 

34 746 

- 

34 746 

L Bosman 

316 

316 

0 

0 E Hantise 

159 

159 

- 

S Kaars 

2 144 

- 

2 144 

Total Outstanding 

37 365 

475 

36 890 
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29 LEGAL ACCOUNTABILITY 
None 

30 PURCHASE OF BULK SERVICES 

Electricity 

Water 

Total 


2007/2008 

2006/2007 

- 

- 


13 012 810 

12 468 687 

875 431 

1 356 768 

13 888 241 

13 825 455 


Refer to Appendix F 

31 CASH GENERATED BY OPERATIONS 


Surplus for the year 124 674 69 266 

Current year adjustments -1 106 104 246 683 

Contributions : 

Revolving Fund 
Capital Development Fund 
Insurance Fund 
Provisions 
Fixed Assets 


39 455 816 


442 827 
17 000 
3 000 
542 453 
38 450 536 


66 093 880 


377 

551 

17 

500 

3 

000 

4 986 

945 

60 709 

384 


Interest earned -2 315 082 -3 474 030 


Interest and Redemption paid 8 744 041 6 163 117 


Internal Loans 

663 173 


714 870 

External Loans 

5 756 715 


2 990 440 

Redemption 




Internal Loans 

450 364 


477 093 

External Loans 

1 873 789 


1 980 714 


Non Cash Expenditure 

Debited to Funds -10 883 822 -24 912 647 


15 824 815 29 854 702 


49 844 338 74 040 971 


Non Cash Income 
Credited to Funds 
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32 (INCREASE)/ DECREASE IN WORKING CAPIT, 2007/2008 2006/2007 


Increase/(Decrease) in stock 
Increase/ (becrease) in Debtors 
Increase/ (becrease) in Creditors 


69 949 -147 465 

859 906 -6 858 426 

284 641 -173 288 


1 214 496 -7 179 179 


33 INCREASE/(DECREASE) IN LONG-TERM LOANS (EXTERNAL) 

Loans raised 39 560 723 23 532 385 

Loans repaid 1 873 789 1 980 714 


37 686 934 21 551 671 


34 INCREASE/(DECREASE) IN INVESTMENTS 


Investments made 39 000 000 42 500 000 

Investments realised 32 200 000 60 600 000 


-6 800 000 18 100 000 


35 INCREASE/(DECREASE) IN CASH ON HAND 


Bankbalance beginning of the year 1 390 617 -466 439 

Less : Bankbalance end of the year 2 027 034 1 390 617 


3 417 651 924 178 


36 RELATED PARTY TRANSACTIONS 

Miss. E Ras - KATHU BOEKSENTRUM 138 431 206 466 

Committee Clerk 


Miss. R Loots - LAVENDER MOON 4 931 15 004 

Creditors Clerk 

Mr L Loots - LAVENDER MOON 
Superintendent 
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36 RELATED PARTY TRANSACTIONS (Continue) 

The Municipality have no entities under its control. Except for related party transactions identify 
above there was no other related parties. The transactions above were according to the aproved 
supply chain policy. 


37 VAT 

2007/2008 

2006/2007 

Input VAT (June 2008) 

1 295 642 

1 510 923 

Plus : Output VAT (June 2008) 

235 380 

-132 328 


1 531 022 

1 378 595 


All VAT Reports have been submitted before due date. 


38 UNAUTHORISED / FRUITLESS EXPENDITURE 


Unauthorised expenditure 

Unauthorised expenditure during the year - 4 740 390 

Approved by Council 30/08/2007 - 4 740 390 

Not approved 


FRUITLESS EXPENDITURE 

Interest - Walker - 7 733 

Interest - Botha - 2 696 

Interest - Eskom - 4 989 

82 332 


82 332 15 418 


D Witbooi 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 (Continue) 


IRREGULAR EXPENDITURE 


Purchase of motor vehicle 
Other 


459 808 


336 798 
123 010 


A competitive bidding process was not followed on the awarding of contract for purchase 
of vehicle as required by Section 20(f) and 24 of the Municipal Supply Chain Management 
Regulations. No corrective action had been taken by the council at the date of reporting. 


39 POST BALANCE SHEET DATE EVENTS 

VAT 


VAT has been received on 24 July 2008, amounting to R 64 800-79. 



APPENDIX A 


STATUTORY FUNDS, TRUST FUNDS, RESERVES &. PROVISIONS 




Balance at 

2007/01/07 

Contributions 
during the year 

Interest on 

Investments 

Other 

Income 

Expenditure 
during the year 

Balance at 
30/06/2008 

STATUTORY FUNDS 


R 

R 

R 

R 

R 

R 

Revolving Fund 


39 396 809 

442 827 

_ 

14 854 569 

13 941 939 

40 752 266 

Capital Development Fund 

1 080 730 

17 000 

- 

- 

- 

1 097 730 

Insurance Fund 


1 052 182 

3 000 

- 

- 

29 390 

1 025 792 

TRUST FUNDS 








Library Project 


95 836 

- 

- 

97 217 

- 

193 053 

LED Project 


61 032 

- 

- 

- 

- 

61 032 

Compost Fund 


- 

- 

- 

340 000 

- 

340 000 

EPWP Project 


249 532 

- 

- 

- 

249 532 

- 

85 Houses Deben 


1 076 772 

- 

- 

433 029 

1 183 468 

326 333 

Arts <& Culture 


- 

- 

- 

100 000 

- 

100 000 


43 012 893 

462 827 

15 824 815 

15 404 329 

43 896 206 











APPENDIX A (Continue) 




ACCUMULATED FUNDS, TRUST FUNDS, RESERVES &. PROVISIONS 


ACCUMULATED FUNDS 


PROVISIONS 


Balance at 

Contributions 

Interest on 

Other 

Expenditure 

Balance at 

2007/01/07 

during the year 

Investments 

Income 

during the year 

30/06/2008 

R 

R 

R 

R 

R 

R 

1 165 269 

150 000 

0 

714 163 

809 155 

1 220 277 


Leave Reserve Fund 











APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 


Number 

External Loans received during 
the year 

Redeemable 

Balance 

2007/01/07 

Receive 

Redeemed/ 

Written off 

Balance at 

30/06/2008 





R 

R 

R 

R 

E/1/2004 

DBSA 

12,2% 

2013/12/31 

3 999 070 

- 

432 620 

3 566 450 

E/2/2004 

DBSA 

Variable interest 

2014/06/30 

683 218 

- 

97 603 

585 615 

E/1/2005 

DBSA 

10.76% 

2015/06/30 

5 430 233 

- 

455 712 

4 974 521 

E/1/2006 

DBSA 

8.63% 

2021/06/30 

22 914 102 

- 

887 855 

22 026 247 

E/1/2007 

DBSA 

9.55% 

2012/06/30 

11011 658 

2 056 167 

- 

13 067 825 

E/1/2008 

DBSA 

9.55% 

2012/06/30 

- 

5 925 000 

- 

5 925 000 

E/2/2008 

DBSA 

9.55% 

2012/06/30 

- 

4 931 245 

- 

4 931 245 

E/3/2008 

DBSA 

11.05% 

2013/06/30 

- 

26 648 311 

- 

26 648 311 





44 038 281 

39 560 723 

1 873 789 

81 725 215 


6 964 337 


450 364 6 513 973 


Internal Advances 









APPENDIX C 


Expenditure 

2006/2007 


27 941 730 


1 291 013 
17 066 
385 618 

11 630 
207 326 
133 874 

12 607 
10 775 

360 464 
151 653 


2 156 088 
35 207 
146 685 
64 683 
1 909 513 


24 494 629 
1 188 793 
0 

23 305 836 


0 ^ 

0 


ANALYSIS OF FIXED ASSETS 


Service 

Budget 

2007/08 

Capitol Expenditure 

Rates and General Services 

51 798 992 

Community Services 

5 732 500 

Health 

250 000 

Corporate Services 

325 000 

Council 

440 000 

Financial Services 

157 500 

Traffic 

125 500 

I D P 

- 

Tourism 

250 000 

Administration Office 

1 800 000 

City Treasurer 

2 384 500 

Subsidised Services 

13 671 600 

Cemetry 

- 

Library 

74 600 

Parks 

147 000 

Roads/Streets 

13 450 000 

Economic Services 

31 194 892 

Cleansing 

2 500 000 

Cleansing-Deben 

- 

Sewage 

28 694 892 

Housing 

1 200 000 

Personnel Housing 

1 200 000 


Balance 

01/07/2007 

R 


to 

CO 

653 

815 

25 

377 

321 


420 

669 

1 

708 

855 

13 

965 

033 


876 

800 

1 

940 

382 


73 

570 


59 

941 

1 

649 

982 

4 

682 

089 

12 

609 

102 


252 

560 


817 

427 

3 

183 

785 

00 

355 

330 

46 

465 

194 

5 

063 

481 


31 

303 

41 

370 

410 

1 

202 

198 

1 

202 

198 


Expenditure 


5 757 699 


1412 662 
47 218 
no 032 
420 150 
134 576 

128 no 

13 132 
42 029 
3 300 
514 115 


1 690 918 


33 430 
61 955 
1 595 533 


2 654 119 
1 754 704 
0 

899 415 


Written of 

Balance 

Transferred 

30/06/2008 


R R 


200 937 


120 923 



1 


1 

80 013 
2 630 

77 383 


91 

210 

578 

26 

669 

060 


467 

887 

1 

818 

887 

14 

313 

783 


981 

756 

2 

053 

257 


86 

702 


101 

970 

1 

653 

282 

5 

i 191 

536 

14 

300 

020 


252 

560 


850 

857 

3 

245 

740 

9 

950 

863 

49 

039 

300 

6 

815 

555 


31 

303 

42 

192 

442 

1 

202 

198 

1 

202 

198 









ANALYSIS OF FIXED 

Expenditure 

Service 


Balance 

2006/2007 



01/07/2007 

R 

Trading Services 


R 

35 027 802 


63 818 265 

67 031 174 


17 642 356 

Electricity 

27 907 859 


27 800 822 

6 005 

Khai-Appel Resort 

286 000 


966 163 

17 379 441 

Water 

35 624 406 


36 822 865 

0 

Water-Deben 

- 


1 441 324 

62 969 532 

TOTAL FIXED ASSETS 

115 617 257 

152 684 989 


Less : Loans redeemed & 


other Capital Receipts 

85 

223 

833 

Internal Loans redeemed 

13 

109 

248 

Loans Deben 


33 

504 

Contributions operating income 

52 

996 

408 

Contributions Funds 

2 

646 

089 

Deben Assets 

2 

750 

737 

External Loans redeemed 

13 

687 

847 


NET FIXED ASSETS 


67 461 156 
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APPENDIX D 


ANALYSIS OF OPERATINS INCOME AND -EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2008 


Actual 


Actual 


Budget 

2006/2007 

INCOME 

2007/2008 


2007/2008 

R 


R 

R 

6 382 795 

Sovernment and Provincial Grants 

11 213 537 

* 

10 806 000 

5 905 684 

National Government 

8 286 027 


8 286 000 

449 684 

Provincial Government 

1 227 510 


1 160 000 

27 427 

District Council 

1 700 000 


1 360 000 


Operating Income 

69 328 088 

94 885 442 

84 371 795 




5 904 364 

Rates 

6 641 793 


5 880 000 

3 474 030 

Interest Earned 

2 401 530 


960 000 

39 965 663 

Operating Income 

23 307 916 


55 135 442 

13 669 729 

Sale of Water 

14 579 699 


12 270 000 

21 358 009 

Sale of Electricity 

22 397 150 


20 640 000 

90 754 590 


80 541 625 

105 691 442 


EXPENDITURE 




32 132 876 

Salaries, Wages and Allowances 

27 334 938 

32 901 997 

29 719 498 

General Expenses 

34 202 831 

36 119 718 

15 894 044 

Other Expenses 

20 314 590 


19 019 218 

1 356 768 

Bulk Water 

875 431 


2 300 500 

12 468 686 

Bulk Electricity 

13 012 810 


14 800 000 

3 627 650 

Repairs and Maintenance 

2 904 138 

3 603 071 

6 163 117 

Capital expenditure 

6 908 804 

15 997 100 

19 221 510 

Contributions to fixed assets 

8 744 041 

16 693 343 

972 551 

Contributions 

1 612 827 

1 664 500 

91 837 202 

GROSS EXPENDITURE 

81 707 579 

106 979 729 

1 121 878 

Less Amounts charged out 

1 290 628 

1 290 628 

90 715 324 

NET EXPENDITURE 

80 416 951 

105 689 101 













APPENDIX E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDEb 30 JUNE 2008 


2006/2007 2006/2007 2006/2007 

Actual Actual Actual 

Income Expenditure Decrease/ 

Increase 


R 

R 

R 

28 587 822 

32 033 427 

-3 445 605 

5 904 364 

382 346 

5 522 018 

176 758 

1 109 794 

-933 036 

1610 516 

4 864 479 

-3 253 963 

9 800 538 

8 378 413 

1 422 125 

7 565 918 

10 260 726 

-2 694 808 

1 319 955 

1 798 608 

-478 653 

184 727 

1 091 979 

-907 252 

328 494 

1 056 688 

-728 194 

6 358 

246 526 

-240 168 

1 690 194 

2 843 868 

-1 153 674 

2 002 196 

10 682 034 

-8 679 838 

81 099 

107 951 

-26 852 

320 246 

1 264 854 

-944 608 

18 221 

49 039 

-30 818 

220 598 

3 750 753 

-3 530 155 

1 362 032 

5 509 437 

-4 147 405 

17 489 625 

14 804 153 

2 685 472 

5 324 760 

5 188 872 

135 888 

12 164 865 

9 615 281 

2 549 584 


2007/2008 

Actual 

Income 

RATES AND GENERAL SERVICES 

R 


Community Services 

Assesment Rates 
Health 

Corporate Services 
Council 

Finance Department 
Traffic 
I D P 

Administration Offices 
Tourism 
City Treasurer 
Subsidised Services 

Cemetry 
Public Library 
Fire Department 
Parks 

Roads / Streets 
Economic Services 

Cleansing 

Sewerage 


20 631 848 


6 

641 

793 


65 

456 



0 

9 

547 

184 

2 

733 

182 

1 

505 

129 


6 

500 



0 



0 


132 

604 


2 062 

983 

87 

489 

256 

308 


0 


0 

1 719 

186 

14 902 

822 

6 646 

852 

8 255 

970 


2007/2008 

Actual 

Expenditure 


2007/2008 


30 

712 

477 


448 

102 

1 

734 

244 

2 

256 

564 

12 

038 

930 

8 122 

711 

1 

998 

833 


788 

406 


620 

343 


401 

138 

2 

303 

206 

10 

250 

400 



74 

764 

1 

379 

786 


54 

407 

CO 

747 

577 

4 

993 

866 

13 

448 

883 


Actual 

Decrease/ 

Increase 

R 

-10 080 

630 

6 193 

691 

-1 668 

788 

-2 256 

564 

-2 491 

746 

-5 389 

530 

-493 

705 

-781 

906 

-620 

343 

-401 

138 

-2 170 

601 

-8 187 

417 

12 

725 

-1 123 

478 

-54 

407 

-3 747 

577 

-3 274 

680 

1 453 940 


2007/2008 

Budget 

Decrease/ 

Increase 


6 115 387 

7 333 496 


531 466 
922 474 


-15 549 

521 

5 380 

223 

-1 799 

266 

-2 557 118 

-2 477 

922 

-8 184 

770 

-891 

252 

-781 

928 

-722 

500 

-540 

926 

-2 974 

062 

-8 286 

746 

-12 

236 

-1 126 

274 

-51 

925 

-3 727 

536 

-3 368 

775 

8 458 

066 

401 

182 

8 056 

884 





42 673 322 

33 064 727 

9 608 595 

23 369 354 

18 876 069 

4 493 285 

1 476 902 

957 237 

519 665 

17 827 066 

13 231 421 

4 595 645 


Trading Services 


Electricity 
Khai-Appel Resort 
Water 


42 922 319 

26 820 101 
1 507 406 
14 594 812 


25 851 333 

17 831 822 
1 444 345 
6 575 166 


17 070 986 

8 988 279 
63 061 
8 019 646 


15 486 496 

1 020 042 
-309 370 
14 775 824 


90 784 590 90 715 324 69 266 TOTAL 80 541 625 80 416 951 124 674 2 341 

246 683 Appropriations for the year 
315 949 Net Surplus /(Deficit) for the year 

Accumulated Surplus /(Deficit) at 

2 973 939 the beginning of the year 3 289 888 

Accumulated Surplus /(Deficit) at the end 

3 289 888 of the year 


-1 106 104 
-981 430 


2 308 458 
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A. General Statistics 

1 Population : 16 174 

2 Valuations 


Total Valuation 
Less : Non-taxable 

3 Assessment Rate 
Tariff KATHU 

Tariff DEBEN 


GENERAL STATISTICS 


( 2001 ) 


Valuation statistics as at 30 June 2008 


Land 

Improvement 

Total 

R 

R 

R 

128 130 513 

420 539 334 

548 669 847 

10 442 123 

31 111 410 

41 553 533 

117 688 390 

389 427 924 

507 116 314 


2007/2008 

2006/2007 

2005/2006 

0.014 

0.0131 

0.0123 

0.014 

0.0131 

0.0123 


Tariff OLIFANTSHOEK 


0.0228 












GENERAL STATISTICS (Continue) 
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Electricity Statistics 

2007/2008 

2006/2007 

Units purchased 

56 796 020 

51 738 155 

KVA purchased 

155 517 

151 617 

Units sold 

40 333 092 

64 721 725 

Purchased Price / units - Summer 

R0.77 

R0.77 

Purchased Price / units - Winter 

R0.1591 

R0.1083 

Purchased Price / units - Standard 

R0.0987 

- 

Purchased Price / KVA 

R36.39/KVA 

R31.09/KVA 

Prepaid Meters 

14 634 337 

10 315 532 


D Water Statistics 

Sold 4 344 863 4 221 989 

Water pumped from borehole K1-K5 : 844 232 kl. Other water is from 
Kumba Resources (2002/2003) 

Water pumped from borehole ; K1-K5 670 481 kl. Other water is from 
Kumba Resources. (2003/2004) 

Water pumped from borehole : K1-K5 173 852 kl. Other water is from 
Kumba Resources. (2004/2005) 

Water pumped from borehole ; K1-K5 112 850 kl. Other water is from 
Kumba Resources. (2005/2006) 

Water pumped from borehole : K1-K5 297 041 kl. Other water is from 
Kumba Resources. (2006/2007) 

Water pumped from borehole ; K1-K5 349 946 kl. Other water is from 
Kumba Resources. (2007/2008) 


E Sewage Statistics 


Vacuum Tank Deben 


6 559 



